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In a July 6 statement in Brussels, the executive committee of the European Economic Community
(EEC) stated that the Reagan administration's proposal to eliminate all agricultural subsidies and
protectionist legislation within the next decade was both premature and unrealistic. The proposal
was announced on the same day in Washington. According to a spokesperson for the committee, the
US proposal surpasses by far what that country has supported in previous negotiations. Moreover,
said the spokesperson, the form in which the problem was conceived and the means to accomplish
the 10-year phase-out merit criticism. The EEC, the world's leading producer of agricultural
commodities, claims that the point of departure for the GATT (General Agreement on Tariffs and
Trade) negotiations toward trade liberalization must follow the protocol approved at the September
1986 Punta del Este meetings, known as the Uruguay round. The statement continued by pointing
out that both the Organization of Economic Cooperation and Development (OECD) and the EEC
support in principle the Community's participation in a trade liberalization process beginning with
a concrete and straightforward analysis of the diverse agricultural support programs throughout the
world before proceeding to dismantle such programs. [The OECD consists of 24 member nations,
all capitalist industrialized countries.] A high-level EEC official said it was ironic that the US plan
adopts certain aspects of a proposal discussed in previous GATT negotiations which Washington
soundly rejected. At that time, he said, the US position was accepted by the EEC as an expression
of that country's greater problems in phasing out agricultural support programs. It is well known,
he said, that the US government subsidizes agriculture to a much greater extent than European
governments. The EEC official added that in 1986, approximately 2.2 million US farmers received
some $26 billion in direct and indirect subsidies. Compare this, he said, to 11 million European
farmers who received some $27 billion in similar subsidies in the same year. (Basic data from
AGENCE FRANCE PRESSE, 07/06/87)
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